Policyholder Bill Update

As of October 1, 2002, the Beach Plan continuations are all moving to Policyholder Bill and
payment of gross premium is required.

On November 1, 2002 the Beach Plan will no longer put through new business as Agent Bill if the
full payment is not received. We will attempt to notify the producer prior to the file being
processed; however, this does mean if you have not submitted gross premium your insured
would be billed for the balance. We do mail all copies of invoices and policies to the producer on
new business, so you should be able to intervene and return the invoice with the balance due
prior to mailing the file to your client.

If you would have any questions, please feel free to contact us.



