Direct Bill ProceduresUpdate#1  7-2-02

Tell Us (The Beach Plan) Who to Bill.

July 1, 2002 is the start of setting up policyholder — direct billed policies. Thisisonly for
Beach Plan Residential Policies (DP' s and Windstorm and Hail) including Coastal Windstorm
and Hail Residential Policies.

Y our new business applications will need to indicate whether to bill the next continuation
to the policyholder or to the mortgage company.

We are in the process of revising our Beach Plan application so you can indicate whether
we should bill the policyholder or the mortgage company. ACORD applications already call for
that information. Please complete the appropriate section.

To convert your existing policies to mortgage-bill you will need to send us alist 90 days,
but prior to fifty days before the expiration of the policies. If you need to order alist of your
policies with the Association it is available for a$ 25.00 charge. Please send your check with
your request.

If you have other Direct Bill questions please refer to our previous Direct Bill Handling
Procedures.



