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Policies of windstorm and hail insurance provided for in subsection (b) of this section are 
available only for risks in the beach and coastal areas for which essential property insurance has 
been written by licensed insurers. Whenever such other essential property insurance written by 
licensed insurers includes replacement cost coverage, the Association shall also offer 
replacement cost coverage. In order to be eligible for a policy of windstorm and hail insurance, 
the applicant shall provide the Association, along with the premium payment for the windstorm 
and hail insurance, a certificate that the essential property insurance is in force. The policy forms 
for windstorm and hail insurance shall be filed by the Association with the Commissioner for the 
Commissioner's approval before they may be used. Catastrophic losses*, as determined by the 
Association and approved by the Commissioner, that are covered under the windstorm and hail 
coverage in the beach and coastal areas shall be adjusted by the licensed insurer that issued the 
essential property insurance and not by the Association. The Association shall reimburse the 
insurer for reasonable expenses incurred by the insurer in adjusting windstorm and hail losses. 
(1967, c. 1111, s. 1; 1969, c. 249; 1985, c. 516, s. 2; 1985 (Reg. Sess., 1986), c. 1027, s. 22; 
1987, c. 421, ss. 1, 2; c. 629, s. 11; c. 864, s. 24; 1987 (Reg. Sess., 1988), c. 975, ss. 21-23; 1989, 
c. 376; c. 485, s. 26; 1991, c. 720, s. 25; 1991 (Reg. Sess., 1992), c. 784, s. 1; 1995, c. 517, s. 28; 
1995 (Reg. Sess., 1996), c. 740, s. 1; 1997-498, ss. 5, 6; 2001-421, s. 4.1; 2002-185, s. 4.1; 
2003-158, s. 2.) 
 
 
 
*  Effective 01/01/2007, as approved by the NC Department of Insurance and shown in section 
XVI of the NCIUA Plan of Operations, a catastrophic loss is defined as a windstorm loss due 
to a named storm, whether a hurricane occurrence or a tropical storm occurrence 


