
Traditional 1,743,194,380$   
Capital Markets 506,835,000$      
Total Reinsurance 2,250,029,380$   

Assessments 550,000,000$      
Layer Participation 449,970,620$      
Total Assessment 999,970,620$      

Retained Earnings 750,000,000$      

Total Program 4,000,000,000$   

5% Co-Par

$1.6B 31 Yr 
14.38% Co-Par                                        
(Paid w/MCA)

Underlying Layer:                                                                 
85.625% of $200M xs $1.4B                                          

$1.4B 26 Yr 
Underlying Layer: 95% of $100M xs $1.3B

Reinsurance - 1st Layer:                                                                                                                                     
66.216% of $690M xs $1.6B                                                                                                                                    

1 Reinstatement                                                                          

149Yr 

53 Yr 

Catastrophe Recovery Charge                                                                                                                            
(used to pay losses and/or post-event bonding)

94 Yr 
Reinsurance - 3rd Layer:                                                                             

36.048% of $279M xs $2.977B                                          
1 Reinstatement

81 Yr 
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100 Yr 

$750M 13 Yr 

NCIUA/JUA Retained Earnings

Member Company Assessments

$2.977B
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Johnston Re 
2011 A:               

15.284% of 
$458M xs 
$2.977B

$3.435B

Reinsurance - 4th Layer:                                                                                 
58.952% of $478M xs $3.435B                                              

1 Reinstatement

Johnston Re 2010 A: 
43.67% of $458M xs 

$2.977B

$2.29B

$3.256B

$4.27B

North Carolina Joint Underwriting Association

$4.00B 134 Yr 
Reinsurance - 5th Layer: 100% of $87M xs $3.913B                                                                                               

1 Reinstatement                              
$3.913B 127 Yr
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Johnston Re 
2011 B:               

20.066% of 
$657M xs 
$3.256B

Johnston Re 2010 B: 
15.98% of $657M xs 

$3.256B

RPP Contributes to 
Reinstatement 

Premium of this Layer

RPP Contributes to 
Reinstatement 

Premium of this Layer

Notes:

1. PMLs are based on projected TIV at 9/30/11 and a blend of short term and 
long term RMS v9 and AIR v12.
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Post Event Bonding (if necessary)

Reinsurance - 2nd Layer:                                                                                                        
80.159% of $687M xs $2.29B                                                                                                    

1 Reinstatement 

2.  Member Company Assessments capped at $1B.

3. Structure assumes $270M of Catastrophe Recovery Charges are available to 
pay for losses and/or post-event bonding.  

Risk Financing Capacity

North Carolina Insurance Underwriting Association

RPP - 2nd Layer:                                                               
71.48% of 2nd Layer Deposit Premium                                                                                

No Reinstatement of Underlying Layers

RPP - 1st Layer:                                                                
66.90% of 1st Layer Deposit Premium       

2011 Risk Financing Structure

Risk Financing Program Effective May 1, 2011

$TBA X Yr 

$1.3B


	2011 Risk Financing Structure

